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KEY BCONOMIC INDICATORS: Portugal 


All values in million of U.S. $ 
unless otherwise stated 


1976 1977 1978 1978/1977 
Exchange Rate-US$]=Escudos: (30.223) (38.277) (43.940) % change 


INCOME, PRODUCTION, EMPLOYMENT 

GDP a/ 

Factor cost, current prices b/ 13,855 14,730 16,281 

Factor cost, 1963 prices b/ 5 Due 4,712 4,245 c/ 

Per capita, currrent prices(U.S.$) 1,676 L703 1,922 

Fixed Investment,current prices b/ 2,885 4,206 4,187 

Industrial Production (1970=100) a/e/ 13733 155.4 166.0 
MONEY AND PRICES 
Money Supply, M2 f£/ 14,603 14,238 15,825 

Interest rates: 

Central. bank, discount (Percent) 6.5 13.0 18.00/ 38.5 
Commercial bank, prime (Percent) 4.5 14.75 18.25n/ 23.7 
Price Indices 

CPI, avg. (1976=100) a/ i/ 100.0 177.3 156.0 22.6 
WPI, avg. (1963=100) (Lisbon only) 260. 335 441, 31.6 
Industrial Wage, Lisbon (1961=100) d/ 474.7 531.8 590.2 11.0 
BALANCE OF PAYMENTS & TRADE 

Gold & For. Fxch.Reserves j/ f/ (gross) 1,283 a2 351 pads 31.3 
Central Govt. Debt k/ f/ 4,765 5,316 6,488 22.0 
(External) k/ 813 81) 1,458 79.8 

Central Govt. Debt Service 253 349 562 61.0 
Balance of Payments (current account) -1,244 -1,495 -776 -48.] 
Exports, £.0.b. 1,824 2,031 2,433m/ 19.8 
U.S. share 123 136 170m 25.0 
Imports, £.0.b. 3,934 4,561 4,748m/ 4.] 
U.S. share 383 457 552m/ 20.8 


Main imports from the U.S. (1978): Corn - 1,645,455 metric tons, $185,290,715; 
Wheat - 527,798 tons, $67,596,404; Soybeans - 197, 459 tons, $52,874,738; Raw 
cotton - 22,176 tons, $34,057,123; Sunflower seeds - 113,534 tons $33,564,565; 
Oil-cake and vegetable oil residues - 119,040 tons, $27,491,579; Grain sorghum - 
208,794 tons, $20,331,315; Bituminous coal - 261,648 tons, $17,817,160; Rice - 
31,844 tons, $10,616,113; Sunflower seeds- 29,889 tons, $9,705,712; and 
Electronic tubes, cells, diodes etc. - 8 tons, $5,876,764; 


Sources: Roletim Mensal das Estatisticas do Comercio Externo; Boletim Mensal 

de Estatistica; Conta Geral do Estado; Estatisticas Monetarias e 

Financeiras; Annual Report of the Bank of Portugal, and Orcamento 

Geral do Estado. 

a/ Continental Portugal only. b/ Govt. of Portugal. revised estimates. c/ The 
large Grop in 1978 constant GDP results fram sharp changes in the exchange rate 
in 1978. <G/ In industry and transportation: average of quarterly index. e/ 
seasonally adjusted; average of monthly index. f£/ End of period exchange rates 
used: 1976 (U.S.$=Esc 31.549), 1977 (Fsc.39.855), and 1978 (Esc. 46.010) 

g/ Discount rate increased to 18% on May 5, 1978. h/ Prime rate raised to 18.25% 
on May 5, 1978. i/ Excludes rent component. j/ Bank of Portugal only. Gold is 
quoted at official price. k/ Excludes central bank debt and debt of nationalized 
banking sector. m/ Preliminary figure. 





SUMMARY 


As a result of the stabilization program adopted early last year, 
Portugal reduced its balance of payments current account deficit by 
nearly 50 percent in 1978. A further significant reduction is likely 
in 1979. The improved balance of payments picture reflects a 
substantial expansion of Portuguese exports and rapid growth of 
tourism demand and of remittances by Portuguese workers abroad. The 
Government has been less successful in managing the internal economy, 
partly as a result of frequent government turnover that has frustrated 
planning efforts. In 1979 real GDP growth will probably not exceed 
2.5 percent. Given the improvement in the external accounts and the 
need to address the pressing problems of unemployment and declining 
real wages, the government can henceforth be expected to adopt mildly 
stimulative measures consistent with continued external equilibrium. 
However, interim general elections scheduled for December 1°79 and 
regular general elections and Presidential elections scheduled in 1980 
will absorb much of the country's attention over the coming year and 
could possibly delay the adoption of a longer-term growth strategy. 


Portugal will continue to be heavily dependent on imports for basic 
agricultural commodities (especially wheat and feedgrains) ,and 
investment goods (raw materials, machinery). Excellent opportunities 
will therefore exist for exports from the U.S., now Portugal's third 
most important trading partner. However, U.S. suppliers can expect 
keen competition from Japanese and Western European suppliers - 
especially the latter as the pace of the Portugal-HC accession 
negotiations accelerates. Potential U.S. investors will find a more 
receptive climate for foreign investment than existed a couple of 
years ago. Government efforts to stimulate private initiative anc 
attract foreign investment, and the prospects of HC membership should 
encourage potential investors to take a closer look et Portugal. 


PART A — CURRENT BCONOMIC SITUATION AND TRENDS: PORTUGAL 


CONSOLIDATING DEMOCRACY 


The revolution that began in April 1974 toppled Portugal's 
half-centuary-old dictatorial regime and brought democratic government 
back to Portugal. But finding a formula for stable government has 
been an elusive goal. 
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On August 1 President Antonio Ramalho Eanes named independent Maria de 
Lurdes Pintasilgo, Portugal's first woman Prime Minister,to head the 
country's Fifth Government since adoption of the 1976 Constitution. 
The fifth Constitutional Government's principal task will be to 
prepare the country for interim general elections scheduled for 
December 2 (a constitutional provision requires that regular general 
elections be held in the Fall of 1980). Elections for local 
authorities will also be held in December. 


Frequent government changes have impaired the Government's 
effectiveness in tackling structural economic problems, yet Portugal 
has made considerable progress in institutionalizing democratic 
practices and in stabilizing the external. sector of the economy. 

Since the aborted communist coup attempt in 1975, Portugal has moved 
progressively closer to its NATO allies and the European Communities 
(HC). With Allied assistance, Portugal is in the process of equipping 
a brigade dedicated to NATO; it is seeking, despite its difficult 
financial. situation, to modernize its air and naval forces in support 
of its own and Western defense. The HC has welcomed the Portuguese 
membership application and accession negotiations are underway. 
Berring unanticipated delays in the negotiations, Portugal could be in 
the BC as early as 1983. 


Portugal. is a member also of the Paris-based Organization for Economic 
Cooperation and Development (OECD) and has recently applied for 
membership in the OBCD-affiliated International Energy Agency (IFA). 


Although Western European and North Atlantic interests predominate in 
Portugal's foreign policy, relations with Lusophone Africa (the former 
Portuguese African colonies) occupy a prominent plane. Portugal's 
Western allies recognize the importance of Luso-African relations in 
helping buile stronger ties between Africa and the West. 


THE POST - 1974 ROONOMY 


Portugal's colonially-based economy was already under strain when the 
April 1974 revolution struck. Events following the 1974 revolution 
seriously aggravated the economic situation. Portugal lost its 
colonies and, thereby, its major overseas investments and former 
captive suppliers. In addition, the chaotic situation in the former 
African colonies induced more than a half million persons to return to 
Portugal, en inflow that further strained the country's meager 
resources. Simultaneously, the leftist political forces that 
temporarily assumed power in Lisbon after the April 1974 coup sought 
to implement 6 socio-economic revolution. In 1975 they nationalized 
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all Portuguese-owned capita]. in the banking , petrochemical, 
fertilizer, tobacco, cement, and wood pulp sectors of the economy, as 
well as the Portuguese steel company, the major breweries, the 
largeshipping lines, most public transport, two of the three principal 
shipyards, core companies of the Companhia Uniao Fabril (CUF) 
conglomerate, the radio and TV networks (except that of the Catholic 
Church), and important companies in the glass, mining, fishing, and 
agricultural sectors. Through these nationalizations moreover, the 
government indirectly acquired majority or minority equity positions 
in hundreds of other firms. Still other enterprises came under public 
Management as the government "intervened" to rescue them from 
bankruptcy following their takeover by workers or abandonment by 
Management. (Many of these firms have since been "cisintervened"). In 
the rural Alentejo, the landless farm workers seized and collectivized 
most of the large estates. These actions, together with conscious 
income-leveling policies of 1974 and 1975, produced 2 wage explosion 
and a marked redistribution of income towards groups with low savings 
propensities. 


The combination of these factors disrupted the productive process, 
sparked capital flight, accelerated inflation, and resulted in a very 
large loss of international reserves. The situation became 
increasingly critical in 1977 as liquid reserves approached the 
vanishing point and foreign credits became ever more difficult to 
obtain. 


Concerned with Portugal's worsening balance of payments situation, a 
dozen countries, including the United States, jointly agreed in 1977 
to provide Portugal some $750 million in medium term balance of 
payments loans. In early 1978, the Portuguese Government and the IMF 
reached agreement on a second credit tranche standby, assuring 
Portugal access to sufficient liquidity to cover the 1978 balance of 
payments deficit. 


Under the 1978 agreement with the IMF, Portugal undertook to 
implement a series of measures aimed at reducing the current account 
balance of payments deficit from almost $1.5 billion in 1977 (over 9 % 
of GDP) to $1 billion in the year April 1978 - March 1979. Among the 
policies adopted were: (a) ceilings on domestic credit expansion; 

(b) a programmed currency devaluation ("Crawling peg") (c) limits on 
the growth of external liabilities; (da) higher domestic interest 
rates; (e) the immediate elimination of the prior import deposit 
scheme and the gradual removal of import surcharges; (f£) lower real 
budget deficit targets. 





1978: A Mixed Year 


Portugal's balance of payment improved dramatically Curing 1978. The 
current account deficit was cut by almost half, to just under $800 
million. Contributing to this improvement were an export boom and 
import stagnation: the dollar value of exports rose by 21 %, versus 
5 % for imports, thereby reducing the merchandise trade deficit by 
about $200 million. A substantial increase in tourism netted an 
additional $163 million over 1977 results. A spectacular increase in 
emigrant remittances, which soared by 42%, raised the flow of those 
remittances to $1.67 billion in 1978. The medium and long term 
capital account registered significant gains also. From less than 
$100 million in 1977, it reached $758 million in 1978, largely as a 
result of medium term loans raised on the international financial 
markets. 


While the external accounts improved, the domestic economy entered a 
growth recession. Real gross domestic product (GDP) at factor costs, 
which grew by 6 % in 1976 and 7 % in 1977, expanded by a more modest 
3.4% in 1978 (exchange rate changes distort this relationship in the 
Table on page 2). The latter rate would have been even lower had not 
the government greatly exceeded its 1978 budget deficit target. 
Rather than reducing it further from the 1977 level of 8% of GDP, as 
the government had planned, it grew to 10.5%. The particularly poor 
budget performance was the result of both higher than projected 
spending and a shortfall in projected tax receipts. The higher 
spending levels resulted mainly from unexpectedly large operating 
deficits of public services (especially transport and health), while. 
the shortfall in projected receipts was the result principally of 
delayed tax payments by companies caught in the domestic liquidity 
squeeze. 


Inflation, measured in CPI terms, attenuated, dropping just over five 
points from the post-revolution record 27 percent registered in 1977. 
Real Wages declined again in 1978 - the third year in a row. In the 
Lisbon area, industrial wages dropped more than 5% in 1978, after 
having declined by 11% and 6% respectively in the two preceding 

years. Productive investment remained weak, as investors continued to 
await a clearer definition of the government's medium and longer term 
development objectives. Unemployment, although difficult to quantify, 
was Clearly on the rise. 


By the end of 1978 the economy was stagnant. Indicators such as the 
monthly industrial production index dropped to levels barely equal to 
those of a year before. -But available data suggest that the economy 
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may have bottomed during the first quarter of 1979. The principal 
factors that appear to have contributed to that result have already 
been mentioned: the unexpected increase in government demand that 
appeared late in the year, the export surge that developed as 
companies vigorously sought external markets to replace dwindling 
Gomestic ones, and the expansion in tourism and emigrant remittances. 


1979 Economic Prospects 


GDP: Discernible trends point to a very modest growth rate in 1979, 
perhaps . around 2%. The domestic market remains stagnant, but export 
and tourism demand continue to grow strongly. As was the case last 
year, a hefty budget deficit should largely offset lower private 
domestic demand. Gross fixed capital formation, which showed 
tentative signs of a modest growth trend in 1978, should increese 
somewhat in real terms. 


Trade: The export sectors that performed well in 1978 - textiles, 
wine, shoes, paper items, metal products - should continue their 
strong performance this year. However, textile import quotas in some 
of Portugal's principal markets and production constraints at home 
will tend to restrain export growth. Imports, meanwhile, will 
probably expand only marginally in volume, given weak domestic demand 
and listless new investment activity. 


Investment: Most new private investment in the last few years has 
been in export-oriented activities. That trend is likely to persist 
over the near term. Although Portugal liberalized its foreign 
investment code in 1977, it has not yet succeeded in attracting 
significant volumes of foreign investment. One notable exception is 
the $390 million investment agreement concluded in May 1979 with the 
French auto manufacturer Regie-Renault. The latter plans to establish 
a joint venture with the government for the manufacture of automobile 
engines, transmissions and parts. More than 85 percent of annual 
production of 220,000 transmissions and engines will be for export.The 
project, however, will not begin to have a significant economic impact 
until plant construction begins, probably sometime in 1980. U.S. 
automakers with operations in Portugal also have been evidencing 
growing interest in investing in Portugal. 


Private domestic investment in industries geared towards the internal 
market will remain weak in 1979 as a result of continued weak domestic 
demand. Public productive investment has tended in recent years to be 
heavily concentrated in highly capital intensive sectors, eg, 
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petrochemicals and energy. A substantial share of the government's 
capital budget has been devoted to improving the financial position 
of public enterprises (most public and many private companies operate 
with exceedingly high debt/equity ratios, with short term debt 
frequently the most important component.) Financial constraints 
meanwhile have forced the Government to reconsider some ambitious 
investment proposals, eg, the multi-purpose dam at Alqueva in the 
Alentejo, and to trim others, such as the national steel mill 
expansion project, scheduled to be launched in late 1979. Significant 
new investments in agriculture should begin to materialize in the 
coming months. A number of these projects will be financed under the 
United States' PI-480 program. An important development earlier this 
year was the adoption of legislation authorising the establishment of 
rivate investment nies and leasing companies. Several domestic 
groups are considering establishing investment companies in 
association with major foreign credit organizations, once the 
necessary implementing legislation is adopted. Under the terms of the 
legislation, investment companies will be able to extend medium and 
long term investment and export credit and issue certain credit 
guarantees.” 


Compensation for nationalized assets: The government: is nearing 
completion of subsidiary legislation necessary to implement the 
controversial 1977 framework compensation law (Law 80/77). That law 
provides for the payment of compensation to former owners of assets 
nationalized or expropriated following the 1974 revolution. 
Settlement of compensation claims, which could begin within the next 
few months, should have a positive effect on the domestic and foreign 
investment climate. 


Labor/Unemployment: The labor scene remains relatively tranquil, 
although after several years of falling real wages, employers - public 
enterprises in particular - should experience growing pressure for 
higher wage settlements. The National Statistics Institute's new 
unemployment index (which tends to understate the real situation) 
placed the unemployment rate at about 8% at the end of 1978, somewhat 
higher than a year earlier. No improvement is likely in 1979. The 
democratic labor central established in 1978 - Uniao Geral. de 
Trabalhadores (UGT) - has continued to gather strength within the 
labor movement. 


Prices: Inflationary pressures have accelerated in 1979. The average 
rise in consumer prices in 1979 over last year should be in the 
neighborhood of 25%. Unlike the decade to 1976, when private demand 
components were the principal causative factors, price inflation in 
Portugal is now largely the result of large budget deficits, domestic 
supply impediments and exchange rate movements. 
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The Balance of Payments: With the successful implementation of the 
1978-79 stabilization program, Portugal has for the moment turned the 
corner on the balance of payment crisis. Most major components of the 
current account - including trade, but especially tourism and emigrant 
remittances - should experience further improvement in 1°79, promising 
a further reduction in the current account deficit below 1978's $776 
million. The capital account should again show a large surplus, 
thanks mainly to ample international liquidity that has enabled 
Portuguese official institutions and public corporations to secure 
substantial medium and longer term credits. 


1980 and Beyond 


The economy remains saddled with severe supply constraints. The 
situation in the agricultural sector is particularly acute. The 
complex socio-political problems associated with the post-1974 
agrarian reform developments in the Alentejo have resulted in a 
pronounced Gecline in that region's output. Meanwhile, traditional 
landholding patterns in the North that have produced a patchwork of 
micro-farms, impede the effective application of agricultural capital 
in that region. The lack of an adequate storage and transportation 
network is an additional handicap. As a result, Portugal must 
continue to rely on substantial net food and feed imports to meet its 
domestic needs. 


Industrial productivity has, however, improved substantially since the 
anarchic post-revolutionary periccd. But the deterioration of much of 
the real capital stock since 1974 and the tight supply of modern 
Management and production skills in some areas requires new infusions 
of capital -- human and physical - to overcome supply bottlenecks. 


The government is acutely aware of these problems and is endeavoring 
to create the conditions necessary to attract new, especially foreign, 
investment. Exemples of recent efforts include, among others, the 
adoption of legislation permitting the establisment of investment 
companies, mentioned earlier; the restructuring of the automotive 
sector; the establishment of IFADAP, a specialized agricultural credit 
refinancing institution; the decision to undertake, in collaboration 
with the U.S., a comprehensive assessment of Portugal's medium end 
longer term energy needs. 


Portugal has continued to maintain close contacts with the 
International Monetary Fund and can be expected to seek a new Fund 
agreement following the December 2 general elections. Pending such an 
agreement, the government has continued to apply the general policy 
mix adopted in 1978. Some prudent relaxation is likely by early 1°80, 
however, in order to permit some economic growth. 
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Over the coming year, much of the country's attention will be absorbed 
by the series of electoral campaigns that are just beginning. This 
fall's interim general and local authority elections will ‘be followed 
in 1980 by regular general elections and, Jate in the year or in early 
1981, by Presidential elections. Adoption of a medium term 
development strategy, which so far has not been possible because of 
the frequent changes is government, will therefore be a difficult task 
to accomplish during this period. 


The Portugal - HC accession negotiations will move into higher gear in 
1980 as the negotiators move into more difficult areas, such as 
industrial policy and factor mobility. 


PART B - IMPLICATIONS FOR THE UNITED STATES. 


Trade 


The marked growth of Portuguese exports in 1978 caused export cover of 
imports to rise to about 51%, an improvement over the 45% ratio 
achieved in 1977 but below pre-revolution Jevels of around 60%. 
However, for the first five months of 1979, that cover reached 61%. 
Over the near term, further improvement in this ratio will 
necessarilly have to be achieved through further export growth, since 
the bulk of imports now consists of essential goods - especially food, 
raw materials, and capital equipment - that cannot be further 
compressed except at grave economic or social. costs. 


Western Europe holds first place in Portuguese trade, with the EC 
accounting for 50% and EFTA 10% of the 1978 total. Portugal grants 
and receives preferential access in both trading areas. The United 
States in 1978 remained Portugual's third major trading partner, 
following West Germany and the United Kingdom, but somewhat ahead of 
France. The U.S.supplied some 12% of Portuguese imports ($552 
Million) and absorbed some 7% of its exports ($170 million). The U.S. 
traditional trade surplus increased by $61 million, up from $32] 
million in 1977. Agricultural products, partly financed by 
concessional credits, accounted for some 80% of Portuguese imports 
from the U.S. Of the ten leading imports from the U.S., only coal is 
a non-agricultural product. Other significant non-agricultural 
American exports to Portugal. were: electronic tubes, cells, diodes; 
automatic data processing equipment; electric or electronic measuring 
devices; aircraft; automobile parts and acessories; pharmaceuticals. 
Major U.S. imports from Portugal in 1978 included wine, cork and cork 
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products, textiles, canned fish, metal and plastic molds and shapes, 
and apparel and knitwear. Portugal is a beneficiary of the U.S. 
Generalized System of Preferences (GSP) program. About 43 percent of 
Portuguese exports to the U.S. in 1978 entered duty-free under the GSP. 


Investment Climate Continues to Improve 


The negative foreign investment climate which developed following the 
April 1974 political change has improved steadily, particularly since 
the liberalization in August 1977 of the Foreign Investment Code. The 
Code permits direct foreign investment in all economic sectors except 
those explicitly reserved for the public domain by Law 46/77, contains 
liberal profit remittance regulations, and allows foreign firms access 
to all tax incentives available to national companies. Additional 
incentives can be negotiated on a case-by-case basis for major 
investments of particular interest to Portugal - e.g., those involving 
advanced technology and high labor intensity. The Code also created 
the Foreign Investment Institute, which is responsible for 
coordinating the government's response to foreign investment 
proposals. A representative of the Institute recently visited the 
U.S. to encourage American firms to consider Portugal in their 
overseas investment planning. 


The Portuguese government is committed to the eventual termination of 
its interventions in private companies, which at one point tota]led 
over 250. It has also signalled its intention to return to the 
private sector many of the firms that were nationalized indirectly and 
are not expressly reserved by law to the public sector. 


All Portuguese governments since 1976 have stressed the need to 
improve the private investment climate, recognizing that the country's 
future economic well-being depends largely on a dynamic private 
sector. The country's democratic political forces share this 
philosophy. Among investment-stimulating measures which have been 
discussed recently are: tax incentives, further liberalization of the 
1977 Foreign Investment Code, selective liberalization of access to 
domestic credit facilities, and targetting keys sectors such as 
tourism, exports and agriculture for preferential treatment. 


Trade and Investment Oppor tunity Outlook 


The bulk of the estimated $200-$250 million in U.S. investment in 
Portugal entered the country prior to 1974. Although the uncertain 
climate since then has discouraged major new foreign inflows, its 
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progressive improvement has stimulated a notable increase in interest 
on the part of U.S. and other foreign investors. The ingredients that 
have contributed to this improvement are clear: major progress in the 
institutionalization of Western demecratic principles, progress in 
stablizing the external sector of economy, increasing re].iance on 
market economy mechanisms, and a clear commitment, on the part of both 
the EC and Portugal, to bring the latter into the European Community. 


Trade and investment opportunities are closely related in Portugal. 
The Portuguese Government's commitment to improving both the balance 
of payments and the domestic employment situation implies that the 
most promising opportunities lie generally in activities that will 
help the country reduce its import dependence and expand its export 
capability. The Portuguese authorities are very receptive to 
investment proposals that result in large foreign capital injections. 
However, the country is also highly suited for medium to small-sized, 
labor intensive projects of middle-level or specialized technology. 
Labor costs, which compare very favorably with Northern Europe, and a 
conscientious labor force make Portugal particularly attractive. 
Potential investors should become thoroughly familiar with Portuguese 
labor laws. 


Over the near and medium term Portugal will continue to remain 
heavily dependent on imports of basic agricultural products, raw 
materials and capital goods. Consumer goods imports wil]. continue to 
be squeezed. Government planning over the next few years will 
undoubtedly focus on agriculture, fisheries, tourism and food 
processing (including slaughterhouse and cold storage networks). 
Energy, mining and transportation have also been singled out for 
government attention. 


In the industrial field, major projects are possible over the next 
several years for exploitation of iron ore deposits and expansion of 
pyrite production; development of chemical and petrochemical projects; 
expansion of the cement industry; automobile manufacturing; expansion 
and upgrading of the railway and Lisbon subway systems; airport 
modernization; and development of new thermal and hydroelectric 
powerstations, including dam construction. Projects for the 
rationalization of the traditionally export-oriented sectors, eg., 
textiles, shoes, ceramics, wood and cork products, and mechanical and 
metallurgical products, will also receive priority. U.S. trade 
prospects are, therefore, good particularly for construction, mining 
and materials handling equipment; metalworking machinery and finishing 
equipment; food processing and bottling equipment; agricultural and 
refrigeration equipment; power generation equipment; aircraft; and air 
navigation and traffic control equipment. 
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U.S. firms will continue to face keen competition from Western 
European and Japanese suppliers who are already well established in 
the Portuguese market. Moreover, as negotiations for eventual 
Portuguese entry into the HC proceed, one can expect the government to 
display an increasing propensity for awarding foreigh contracts to 
firms established in HC member countries. The availability of 
external financing will be a critical factor in contract awards, since 
the domestic credit supply remains tight. 


The Export-Import Banks's Cooperative Financing Facility (CFF) and 
other Eximbank programs should help potential U.S. suppliers compete 
with third country exporters. Investment credit and insurance 
programs through the recently resumed U.S. Overseas Investment 
Corporation (OPIC) program in Portugal also should facilitate U.S. 
exports. Finally, foreign bidders' prospects for securing government 
contracts can be improved significantly by joint participation with 
Comestic contractors and suppliers. U.S. firms planning to bid on 
major tenders may, therefore, wish to explore cooperative arrangements 
with qualified Portuguese companies. 


During the coming year the U.S. Commerce Department will sponsor two 
Major export. promotion events in Portugal: an energy systems 
technical sales mission (May 1980) and a food processing catalog show 
(June 1980). 


U.S. suppliers interested in selling in the Portuguese market are 
invited to contact the following organizations: 


Country Marketing Officer - Portugal 
Bureau of Export Develpment 

U.S. Department of Commerce 
Washington, D.C. 20230 


Export-Import Bank of the United States 
811 Vermont Ave, N.W. 
Washington, D.C. 20571 


Foreign Credit Insurance Association 
One World Trade Center - 9th Floor 
New York, New York 10048 


Commercial Attache 

American Embassy 

Avenida Duque de Loule, 39 

1103 Lisboa Codex (or: APO N.Y. 09678, if writing from 
the U.S.) 





att. 


U.S. investors contemplating investment activity in Portugal may 
contact the Comercial Attache at the preceding address, as well as the 
following organizations: 


Instituto do Investimento Fstrangeiro 
(Foreign Investment Institute) 
Avenida da Liberdade 253-3 

Lisbon, Portugal 


Overseas Private Investment Corporation 
1129 Twentieth St., NW 
Washington, D.C. 20527 


The following organizations are also prepared to assist potential U.S. 
exporters or investors: 


American Chamber of Commerce 
in Portugal. 

Rua D. Estefania, 115-5-E 
Lisbor 1, Portugal 


Portugal - US Chamber of Commerce 
5 West 45th St. 
New York, New York, 10036 


* U. S, GOVERNMENT PRINTING OFFICE: 1979—311-056/190 
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